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OPS Petroleum Program
Storage Tank Compliance

Petroleum USTs 110+ gallons 
and ASTs between 660 and 

40,000 gallons; liquefied 
petroleum gas (LPG) and 
retail sale of compressed 

natural gas (CNG), liquefied 
natural gas (LNG), and 

hydrogen

Marketplace 
equity, fuel 
quality, and 
consumer 
complaints

Reimbursement of 
costs related to 
assessment and 

cleanup of 
petroleum 

contaminated sites

Reduce damage to the 
environment and risk 

to the public caused by 
leaking petroleum 

storage tanks

Petroleum Remediation

Petroleum Storage Tank FundWeights and Measures



90.8%
Technical Compliance Rate

12,139
OPS regulated petroleum storage tanks – aboveground and underground

98%
Consumers get what they pay for  

at the pump

$32 million
2024 reimbursement to tank 

owners for petroleum cleanup

$5.4 million
to date in compliance incentives for 

upgrades and tank removals



Release 
Trends



UST Regulation Highlights

2007

Adopted UST Provisions 
in EPAct of 2005.  UDC, 
double walled piping

2017

Adopted EPA 2015 
UST requirements, 
equipment 
functionality

2019

Began paying for 
tank removals

2025

Lower 
deductible 
for smaller 
releases



Observations

• Correlation between Operational Compliance and early release detection 

• Earlier detection usually resulted in smaller, quicker and cheaper cleanups

• Thirty-year tank warranties beginning to expire

• Aging UST infrastructure equates to higher risk

• What if the PST Fund was to sunset    



What could we improve?

Incentivize Release Prevention 

Adress Aging Tank Infrastructure

Support Voluntary Upgrades by O/O’s

Reward compliant O/O’s



Implementing Change Considerations

LEGITIMACY AND  
SUPPORT

OPERATIONAL 
CAPACITY

PUBLIC VALUE



Senate Bill 07- 247

• Colorado adopted 2005 EPAct UST 
provisions requiring Operator Training and  
Secondary Containment on new installations 

• Authorized PST Fund monies to be used as 
incentives for UST upgrades

• Required O/O to be in full compliance with 
regulations



House Bill 15-1299

• House Bill 15-1299 authorized PST Fund 
monies to be used as incentives for SOC and 
upgrades

• Colorado adopted EPA’s 2015 regulations in Jan 
2017 with a three-year implementation timeline – 
by Jan 1, 2020

• Created Policy 29 for Tank Removal Incentives 



PSTC Policy 29 – Tank Removal Incentive

• Reimbursement not contingent on the presence or absence of contamination or 
precluded by the installation of new USTs on the property.

• UST Piping must be included in the removal.

• Applicant must be in compliance with tank closure requirements, including 
notification and assessment.

• Tank removal reimbursement application must be submitted within 120 days of tank 
closure.



2017 Financial Incentives in place

Waive cleanup deductible 

for certain secondarily 

contained upgrades 

or UST removals



Waiver of $10,000 
cleanup deductible 

• Confirmed release discovered 
during the testing, upgrade or 
tank removal.

• No tank replacement and the 
facility is no longer an active fuel 
dispensing facility.

• Tanks closed in place do not 
qualify for the incentive.



“Will our state provide funds to help replace aging USTs?”
Aging USTs affect all PEI members involved with retail fueling systems. That’s why 
PEI’s convention session on aging USTs drew 500 attendees 
and PEI/RP1700: Recommended Practices for the Closure of Underground 
Storage Tank and Shop-Fabricated Aboveground Storage Tank Systems has 
become such an important industry resource.
Nevertheless, so far, state financial assistance for tank removals remains spotty. At 
this point, Colorado wins the gold medal for shifting the focus of its petroleum storage 
tank fund from cleanup to release prevention. Among other benefits, owners and 
operators replacing USTs in the Centennial State can receive grants of $1 per gallon of 
tank volume removed.
How can Colorado be that generous? Three reasons top the list: the state’s fund is 
healthy; the Department of Oil and Public Safety has excellent aging data for the 
state’s UST population; and the regulatory authorities have adopted a long-term 
perspective.
States without one or more of these characteristics might not be as generous.

https://www.pei.org/rp1700
https://www.pei.org/rp1700
https://www.pei.org/rp1700
https://www.pei.org/rp1700
https://www.pei.org/rp1700


$2/gallon USTs installed prior to 2008

$1/gallon USTs installed after 2008

Waive cleanup deductible for certain secondarily 

contained upgrades or UST removals

2024 Doubled UST Removal Incentive



House Bill 23-280

• Extended PSTF Sunset date by 10 years 

• Allowed transfer of money from PSTF to PCRF

• Authorized a percent deductible in lieu of a flat 
$10,000 deductible

• Incentive for compliant owner/operators with small 
releases

 



10% deductible on first $100,000

Scenario A: Cleanup Cost = $9,500

• Applicant does not meet $10,000 deductible, no reimbursement

• With 10% deductible, applicant reimbursed $8,550

Scenario B: Cleanup Cost = 30,000

• After $10,000 deductible applicant reimbursed $20,000

• With 10% deductible applicant reimbursed $27,000 

Scenario C: Cleanup Cost = 150,000

• No difference, $10,000 deductible, applicant reimbursed $140,000



Takeaways on Financial Incentives

• Enabled voluntary removal of over 750 tanks, 
reducing the average tank age by almost 25%

• Enabled operators to remove tanks that they 
would otherwise have not been able to afford

• Made it more viable for operators to consider 
replacing tanks and upgrading UST systems

• Rewards proactive operators who detect 
releases early and have cost effective cleanups. 
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